
APPENDIX C 
Excerpts of Rules and Statutes 

 
 

Kentucky 
 
Rules of Civil Procedure, Rule 23.05 (Dismissal or compromise)  
 
The claims, issues, or defenses of a certified class may be settled, or defenses of a 
certified class may be settled, voluntarily dismissed, or compromised only with the 
court’s approval.  The following procedures apply to a proposed settlement, voluntary 
dismissal, or compromise: 
. . .  
 
(6)  Disposition of residual funds. 
 
(a)  “Residual Funds” are funds that remain after the payment of all approved class 
member claims, expenses, litigation costs, attorneys’ fees, and other court-approved 
disbursements to implement the relief granted.  Nothing in this rule is intended to limit 
the parties to a class action from agreeing to, or the trial court from approving, a 
settlement that does not create residual funds. 
 
(b)  Any order entering a judgment or approving a proposed compromise of a class action 
certified under this rule that establishes a process for identifying and compensating 
members of the class shall provide for the disbursement of residual funds.  In matters 
where the claims process has been exhausted and residual funds remain, not less than 
twenty-five percent (25%) of the residual funds shall be disbursed to the Civil Rule 23 
Account maintained by the Kentucky IOLTA Fund Board of Trustees pursuant to 
Supreme Court Rule 3.830(20).  Such funds are to be allocated to the Kentucky Civil 
Legal Aid Organizations based upon the current poverty formula established by the Legal 
Services Corporation to support activities and programs that promote access to the civil 
justice system for low-income residents of Kentucky. 
 
 
Effective January 1, 2014.



 
Nebraska 
 
Statute § 30-3839. 
 
 Section 1. (1) It is the intent of the Legislature to ensure that the unpaid residuals 
in class action litigation are distributed, to the extent possible, in a manner designed to 
promote justice for all citizens of this state.  The Legislature finds that the use of funds 
collected by state courts pursuant to this section for these purposes is in the public 
interest, is a proper use of the funds, and is consistent with essential public and 
governmental purposes. 
 (2) Prior to the entry of any judgment or order approving settlement in a class 
action described in section 25-319, the court shall determine the total amount that will be 
payable to all class members if all class members are paid the amount to which they are 
entitled pursuant to the judgment or settlement.  The court shall also set a date when the 
parties shall report to the court the total amount that was actually paid to the class 
members.  After the report is received, the court, unless it orders otherwise to further the 
purposes of the underlying cause of action, shall direct the defendant to pay the sum of 
the unpaid residue to the Legal Aid and Services Fund. 
 
Signed by Governor April 10, 2014. 


